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 Choose the most correct answer 

 You have 5 minutes to solve out this quiz 

 

1. If the reduced form contains too little information to determine the structural parameters of the 

demand function, then the structural equation is: 

a. Overidentified  

b. Exactly identified  

c. Underidentified  

d. None of the above  

 

2. A structural equation is overidentified when: 

a. There are more relationships among the structural parameters of an equation and the reduced 

form parameters than there are structural parameters in the equation. 

b. There is a unique estimate of the parameters 

c. The reduced form equation contain enough information to uniquely determine the structural 

parameters of the demand equation 

d. None of the above 

 

3. Select the correct statement: 

a. Serially correlated disturbances in the structural equations always undermine the consistency 

of OLS estimates for the reduced form parameters. 

b. Endogenous explanatory variables are often correlated with the disturbances of the equations 

in which they appear 

c. If the reduced form contains no lagged dependent variables and its explanatory variables are 

not perfectly collinear, the reduced equations are underidentified. . 

d. All of the above 

 

4. OLS estimators for simultaneous equations (structural form) are not: 

a. Biased  

b. Consistent  

c. inconsistent 

d. None of the above. 

 

5. A lag of a exogenous variable always:  

a. Is a predetermined variable  

b. Is an non predetermined variable 

c. Is a predetermined variable if the number of lags is more than the total number of variables  

d. Is a predetermined variable if the number of lags is less than the total number of variables 

 


